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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors

New Orleans Neighborhood Development Foundation
and Subsidiaries
New Orleans, Louisgiana

We have audited the accompanying consolidated statement of financial
position of New Orleans Neighborhood Deavelopment Foundation and
Subsidiaries ("the Foundation") (a non-profit organization) as of
December 31, 2005, and the related consolidated statements of
activities, functional expenses, and cash flows for the year then
ended. These consclidated financial statements are the responsibility
of the Foundation's management. Our responsgibility is to express an
opinion on these consolidated financial statements based on our audit.
The prior year summarized cocmparative informaticn has been derived from
the Foundation’s 2004 financial statements and, in our report dated
July 8, 2005, we expressed an ungualified opinion on those financial

statements.

We conducted our audit in accordance with U.S. generally accepted
auditing standards and the standards applicable teo financial audits

contained in Government Auditing Standards, issued by the Comptroller

General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the
financial gtatements are free of material misstatement. An audit
includee examining, on a test basgsis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and the significant estimates
made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reason-
able basis for our opinion.

In our opinion, the consolidated financial statements referred to above
present fairly, in all material respects, the financial position of New
Orleans Neighborhood Development Foundation and Subsidiaries as of
December 31, 2005, and the changes in their net assets and their cash
flowe for the year then ended in conformity with U.S. generally
accepted accounting principles.



To the Board of Directors
New Orleans Neighborhood Development Foundation
and Subsidiaries

In accordance with Government Auditing Standards, we have also issgued
our report dated June 18, 2007 on our consideration of New COrleans
Neighborhood Develcpment Foundation and Subsidiaries’ internal control
over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements
and other matters. The purpose of that report is to describe the scope
of our testing of internal control over financial reporting and
compliance and the results of that testing and not to provide an
opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in
accordance with Govermment Auditing Standards and should be considered
in assessing the resultg of our audit.

Our audit was conducted for the purpose of forming an opinion on the
consclidated financial statements of New Orleans Neighborhood Develop-
ment Foundation and Subsidiaries taken as a whole. The consolidating
schedules included in the supplementary information were presented for
purposes of additicnal analysis of the consolidated financial state-
mentg rather than to present the financial position, changes in net
assets and cash flows of the individual companies. Such information
has been subjected to the auditing procedures applied in the audit of
the consolidated financial statements and, in our opinion, is fairly
stated in all material respects in zrelation to the consoclidated
financial statements taken as a whole.

il Yot B o

June 18, 2007

SPILSEURY, HAMILTON, LEGENDRE & PACIERA
CERTIFIED PUBLIC ACCOUNTANTS




NEW ORLEANS NEIGHBORHOOD DEVELOPMENT FOUNDATION
AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF FINANCIAT: POSITION
DECEMBER 31, 2008
(With Summarized Financial Information
at December 31, 2004)

2005 2004
ASSETS
CURRENT ASSETS
Cash $ 285,017 $371,216
Certificateg of deposit 24,933 49,418
Accountse receivable 113,716 84,644
Contributions receiwvable 0 40,500
Prepaid expenses 401 __3.107
Total Current Assets 424 7 548,885
I STMENTS
Mutual funds 131,638 67,803
Closely-held corporate stock 561 561
Land 130,228 160,535
Land improvements 522,712 0
Total Investments 785,139 228,899
PROPERTY AND EQUIPMENT
Office furniture and equipment 60,732 73,453
Less: Accumulated depreciation 56,331 63.882
Total Property and Fgquipment 4,401 5,571
Total Agsets $1.213.607 $78 55

See accompanying notes to financial statements.




NEW ORLEANS NEIGHBORHOOD DEVELOPMENT FOUNDATICN
AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF FINANCIAL POSITICN
(Continued)
DECEMBER 31, 2005
(With Summarized Financial Information
at December 31, 2004)

2005 2004
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable $ 8,632 $ 8,345
Payroll taxes payable 20,279 2,137
Accrued salaries 3,038 0
Accrued vacation 1,870 1,870
Current portion of long-term notee payable 20,000 18,750
Line of credit 500,178 65,535
Total Current Liabilities 553,997 96,637
LONG~-TERM NOTES PAYABLE 5,000 6,250
Total Liabilities 558,997 102,887
NET ASSETS
Unrestricted net assets 640,232 622,508
Temporarily restricted net assets 14,378 61,960
Total Net Assets 654,610 684,468
Total Liabilities and Net Assets $1,213,607 $787,355

See accompanying notes to financial statements.
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NEW ORLEANS NEIGHBORHOOD DEVELQOPMENT FOUNDATION
AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2005
(With Summarized Financial Information
for the Year Ended December 31, 2004)

Program Services

Affordable
Housing Rehabilitation
Program Program
Salaries $122,851 S 0
Employees' retirement benefits
and medical insurance 13,180 0
Payroll taxes 9,749 0

Total Employee Compensation 145,780 v
Advertising 627 0
Bank charges 0 0
Board expenses 0 0
Catering 0 0
Credit services 1,138 0
Depreciation 0 0
Donations 0 0
Duesg and subscriptions 0 0
Education supplies 5,371 0
Entertainment 0 0
Facility rental 0 0
Inspection services 0 0
Insurance 944 0
Interest 6,418 587
Landlord training 22 0
Mileage reimbursement 0 0
Miscellaneous 6,850 0
Mortgage assistance 55,000 0
Qffice expense 0 0
Office rent 13,466 0
Office suprlies and equipment 858 0
FPostage 0 0
Printing 2,800 0
Professional services 75,568 0
Property maintenance 692 0
Public relations 0 0
Taxes and licenses 1,189 o
Telephone 1,118 0
Travel 4] 0

Total $317,841 $557

See accompanying notes to financial statements.




Supportin Services

Fund-
raising

$ 0
0

Management

and

General

$102,480

10,994
8,133

121,607

1,264
934
1,229
30
2,793
2,963
175
780

0

0

0

0
4,766
0

0
1,322
1,731
0
10,996
2,313
13,109
3,110
1,546
8,600
1,145
2,809
134
6,557
4,850

5194 763

2005
$225,331

24,174
17.882

267,387

1,891
1,062
1,299
6,732
3,931
2,963
175
780
5,371
2,400
3,486
0
5,710
6,975
22
1,374
10,821
55,000
10, 996
15,778
13,967
3,695
8,740
84,168
1,837
2,809
1,323
7,675
4,850

$533,218

2004
$199,274

18,073

18,830

236,237

1,274
970
814

7,768

5,168

3,460
290

1,565

3,951

3,765

1,084

2,735

7,059

13,837
30

577
2,549
280,000
3,938
25,945
16,3561
5,003
18,016
230, 686

1,981

3,234
748

9,406

3,226

$891,677




NEW CRLEANS NEIGHBORHOOD DEVELOPMENT FOUNDATION

AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31,

2005

(With Summarized Financial Information

for the Year Ended December 31, 2004)

CASH FIL,OWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile increase in
net agsets to net cash provided by
(used for)} operating activities:
Depreciation
Unrealized losses on investments
Non-cash donated property
Interest reinvested in certificate
of deposit
(Increase) decrease in receivables
Increase (decrease) in payables
Increase (decreage) in accrued salaries
{Decrease) in accrued vacation
{Increase) decrease in prepaid expenses
{(Gain) on sale disposal of assets

Net Cash Provided by (Used for)
Operating Activities

CASH FLOWS FRCM INVESTING ACTIVITIES
Purchase of land and land improvements
(Purchase of) proceeds from certificates

of deposit
Purchase of investment securities
Proceeds from sale of land and
land improvements
Purchase of property and eguipment

Net Cash Provided by Investing Activities

See accompanying notes to financial statements,

2005

$(29,858)

2,963
475
0

(515)
11,428
18,429

3,038

0

2,706
(12,155)

(3,489)

(48,456)

25,000
(64,310)

125,000
(4,691)

32,543

£004

$177,442

3,460
2,312
(63,000)

(256}
(49,803}
(236)
(5,068)
{665}
(913)
{23,350)

39,823

(345,542)

(25, 000)
{3,018)

546,000
(4,273)

168,167




NEW ORLEANS NEIGHBORHOOD DEVELOPMENT FOUNDATION
AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF CASH FLOWS
(Continued)
YEAR ENDED DECEMBER 31, 2005
(with Summarized Financial Information
for the Year Ended December 31, 2004)

2005
CASH FLOWS FROM PINANCING ACTIVITIES
Payments on notes payable 3 0
Payments on line of credit (115,253)
Net Cash (Used for) Financing Activities (115,253)
Net (Decrease) in Cash (86,199)
Cash at Beginning of Year 371,216
Cash at Bnd of Year $285,017
Supplemental Disclosures of Cash Flow Information
Cash paid during the year for -
Interest $6.975
Income taxes 5 0
Supplemental Disclosure of Non- Financing Activit
Purchase of land and improvements
through line of credit $554,683
Forgiveness of line of credit liability 54,787

See accompanying notes to financial statements.

2004

$ (1,250)
(235,273)

(236,523)
(28,433)

99,649

$371,216

$14,287

$65,535
$§__0




A.

The

NEW ORLEANS NEIGHBORHOOD DEVELOPMENT FOUNDATION
AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2005

-General Information

New Orleans Neighborhood Develcpment Foundation ("the Founda-
tion") was incorporated under the laws of the State of
Louisiana on April 15, 1986. Its mission is to help low and
moderate income families become homeowners, with the specific
aim of placing at least 100 low and meoderate income families
in their own home each year.

Development, LLC, of which the Foundation is the sole member,
was organized on September 11, 2001 as a Louisiana limited
liability company. The operations cof NDF Development, LLC,
consist of building and selling houses.

Agsociated Neighborhood Development (AND), of which the Foundation

is the gole member, was organized on September 16, 1996 as a
Louisiana corperation. The operations of AND cconsist of

building and selling houses.

Summary of Significant Accounting Policies

Bagis of Consolidation

The congolidated financial statements include the accounts of
New Orleans Neighborhood Development Foundation and its
whelly-owned Subsidiaries, NDF Development, LLC, and
Aggcciated Neighborhood Development, Inc. All significant
inter-Company transactions have been eliminated.

Basis of Accounting and Presentation

Assets and liabilities, and support, revenue and expenses are
recognized on the accrual basis of accounting.

The financial statements are presented in accordance with
Statement of Financial Accounting Standards  (SFAS)
No. 116, "Accounting for Contributions Received and Made, "
and SFAS No. 117, "Financial Statements of Not-for-Profit
Organizations." SFAS No. 117 establishes standards for
external financial reporting by not-for-profit organiza-
tions and requires that resources be classified for
accounting and reporting purposes into three net asset
categories according to externally (donor) imposed
restrictions. SFAS No. 116 requires the organization to
distinguish between contributions received for each net
agget category - in accordance with donor imposed
restrictions, A description of the three net asset
categories follows.

Unrestricted Net Agssets - Net asgsets which are not subject
te deonor-impoged restrictions.

10.




NEW ORLEANS NEIGHBORHOOD DEVELOPMENT FOUNDATION

AND SUBSIDIARIES
NOTES TO CONSCLIDATED FINANCIAL STATEMENTS
{Continued)
CECEMBER 31, 2005

Summary of Significant Accounting Policies (Cont'd)
Basis of Accounting and Presentation (Cont'd)

The

Temporarily Restricted Net Assets - Net assets which are
subject to donor-imposed restrictions that may be met by
the actions of the Foundation or the passage of time.

Permanently Restricted Net Agsets - Net assets subject to
denor-imposed restrictions that they be maintained
permanently by the Foundation. Generally, the donors of
these assets stipulate that the income earned on related

investments be used for specific purposes.

Foundation has no permanently restricted assets, liabili-
ties or activities.

Pricr Year Information

The financial statements include certain prior year summarized

comparative information in total but not by net asset
class. Such information does not include sufficient
detail to constitute a presentation in conformity with
U.S. generally accepted accounting principles. Accord-
ingly, such information should be read in conjunction with
the Foundation's financial statements for the year ended
December 31, 2004, from which the summarized information
wag derived.

Property and Eguipment

Property and equipment is stated at cost at the date of

acquisition or fair wvalue at the date of donation in the
case of gifts. Major additions are capitalized while
maintenance and repairs which do not improve or extend the
life of the respective assets are charged to expense.
Depreciation is provided for in amounts sufficient to
relate the cost of depreciable assets to coperations over
their estimated service lives (3 - 7 years) on a straight-
line basis. Depreciation charged against operations for
2005 amounted to %$2,963.

Property and equipment for the year ended December 31, 2005

consists of the following.

Office furniture and equipment $60,732
Less: Accumulated depreciation 56,331
S 4,401

11.




NEW ORLEANS NEIGHBORHOOD DEVELQOPMENT FOUNDATION
AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Continued)
DECEMEBEER 31, 2005

Summary of Siqgnificant Accounting Policieg {Cont'd)

Property and Equipment (Cont'd)

Office equipment used in operations but not recorded on the
balance sheet because title is held by grantors amounts to
$26,272.

Egtimates

The preparation of financial statements in conformity with
U.S. generally accepted accounting principles reguires
management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.

In-kind Donations

Certain donated materials, facilities and services are
reflected as contributions in the accompanying statements
at their estimated fair wvalues at the date of receipt,
with a corresponding amount being charged to the appro-
priate expense accounts. Contributed services are as
follows: legal and accounting amounted to $4,040; project
management amounted to $10,000; and professional fees
amounted to $2,283. 1In addition, a substantial number of
unpaid wvolunteers have donated gignificant amounts of
their time to the development of the Foundation's program
services and in its fund-raising campaigns; these services
have not been recorded as contributions, as they do not
create oxr enhance non-financial assets or require
specialized skills. The wvalue of these services is not
disclosed, since a basis for determinaticn is not readily
available.

Investments

Investments are recorded in accordance with SFAS No. 124,
"Accounting for Certain Investments Held by Not-for-Profit
Organizationg." Under SFAS No. 124, investments in
marketable securities with readily determinable fair
values and all investments in debt securities are wvalued
at their fair wvalues in the Statement of Financial
Pogition. Unrealized gains and losses are included in the
changes in unrestricted or temporarily restricted net
assets, depending on whether or not there are donor-
imposed restrictions on the gains and losses.

The Foundation carries its real estate investments at cost or
at the fair wvalue as of the dates the investments were
donated to the Foundation.

12.




NEW ORLEANS NEIGHBORHOOD DEVELOPMENT FOUNDATION
AND SUBSIDIARIES
NCTES TO CONSOLIDATED FINANCIAL STATEMENTS
{Continued)

DECEMBER 31, 2005

Summary of Significant Accounting Policies (Cont'd)

Income Taxes

The Foundation is exempt from Federal income taxes under
Section 501(c) (3) of the Internal Revenue Code, and
accordingly no provision £for income taxes has been
reflected in the financial statements. In addition, the
Foundation has been determined by the Internal Revenue
Service not to be a "private foundation®™ within the
meaning of Section 509(a) of the Internal Revenue Code.

Cash Equivalents

For the purpose of the Statement of Cash Flows, all highly
liquid accounts with an original maturity of three months
or less are considered cash equivalents.

Functicnal Allogé;igg of Expengesg

The costs of providing the various programs and other
activities have been summarized on a functional basis in
the Statement of Activities. Accordingly, certain costs
have been allocated among programs and supporting services
benefitted.

Concentration of Credit Risk

The Foundation maintains its cash in bank deposit accounts and
money market funds which, at times, may exceed federally-
insured 1limits. The Foundation has not experienced any
logses in such accounts. The Foundation believes it is
not exposed to any significant credit risk on cash and

cash equivalents.

Certificates of Deposit

The Foundation has two certificates of deposit totaling $24,933,

Investments

Investments in equity securities with readily determinable fair
market values and all investments in debt securities are gtated
at fair value, which is based on quoted market prices for those
investments. Investments in closely-held stock were independ-
ently valued at the time the securities were donated. Since
theee securities do not have a readily determinable fair value,
they are reported in the financial statements at their fair
value ag of the date of the gift. Real estate investments are
stated at cost or at the fair value as of the dates the real
estate investments were donated.

13.



F.

NEW ORLEANS NEIGHBORHOOD DEVELOPMENT FCUNDATION
AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Continued)
DECEMBER 31, 2005

Investments (Cont’d)

Mutual funds ‘ $131,638
Closely-held corporate stock 561
Land 130,228
Land improvements 522,712

$785,139

Noteg Pavable

Notes payable for the year ended December 31, 2005 consist of the
following.

Unsecured note payable to a foundation,
dated July 10, 1987, bearing interest
at 3%, interest payable annually,
payable on demand 515,000

Unsecured note payable to a foundation,
dated August 29, 1990, bearing zero
interest, payable in annual installments

of $1,250, maturing August 295, 2010 10,000
25,000

Less: Current maturities 20,000
Long-term portion S 5,000

Aggregate maturities of long-term debt for the five years
subsequent to December 31, 2005 are ag follows.

December 31,

2006 $20, 000
2007 1,250
2008 1,250
2009 1,250
2010 1.250

$25.000

Line of Credit

Associated Neighborhood Development, Inc. is authorized to borrow

up to 8$500,000 through a 1line of credit which matures
December 31, 2006. Asscciated Neighborhood Development, Inc.
assigned property being purchased as collateral. Interest is
calculated at 4% per annum. At December 31, 2005, the balance
outstanding on this line of credit was $500,178.

14.




NEW ORLEANS NEIGHECREHOOD DEVELOPMENT FQOUNDATION
AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
{Continued)
DECEMBER 31, 2005

Temporarily Restricted Net Assets

Temporarily restricted net assets are available for the following
purposes:

Rehabilitation Program activities 514,378

Tax-Deferred Annuity Plan

During the vear ended December 31, 1995, the Foundation entered
into a tax-deferred annuity plan qualified under Section 403 (b)
of the Intermal Revenue Code. The plan covers all employees
of the Foundation. Employees may make contributions to the
plan up to the maximum amount allowed by the Internal Revenue
Code. The Foundation contributed $1,800 for the year ended
December 31, 2005.

Leases

The Foundation leased office space under an operating lease that
provided for minimum annual lease payments. This lease expired
August B, 2005.

Office leasing expense for 2005 totaled $15,779.

Involuntary Conversion

On August 29, 2005, the Foundation suffered damages to property and
equipment due to Hurricane Katrina. The carrying value of the
damaged property is estimated to be $6,898, resulting in a loss
of 56,898, :

15,







NEW ORLEANS NEIGHBORHOOD DEVELOPMENT FOUNDATION
AND SUBSIDIARIES
CONSOLIDATING SCHEDULE OF FINANCIAL POSITION

DECEMBER 31, 2005
ASSETS
New Orleans Assgociated
Neighborhood Neighborhood
Development Development
Foundation Inc.
CURRENT ASSETS
Cash $220,635 $ 64,382
Certificates of deposit 24,933 0
Accounts receivable 117,704 16,450
— 401 0

Prepaid expenses

Total Current Assets 363,673

INVESTMENTS

Mutual funds 131,638
Closely-held corporate stock 561
Land 0
Land improvements Q

Total Investments 132,199

PROPERTY AND EQUIPMENT

Office furniture and equipment 60,732
Less: Accumulated depreciation 56,331

Total Property and Equipment 4,401

Total Assets §500,.273

80,832

0

0
130,228
522,712
652,940
0

0

0
$733.772




NDF
Development,

$7.104

Combined

§ 285,017
24,933
141,258
401

451,609

131,638
561
130,228

522 2

__ 785,139
60,732
56,331

— 4,401

$1,241,149

Eliminations

5 0
0
(27,542}
0

(27.542)

oo

$(27,542)

Consolidated
$ 285,017
24,933
113,716
401

424,067

131,638
561
130,228

—.0522.,712

— 785,139
60,732
56,331

4,401

$1.213.607
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NEW ORLEANS NEIGHEORHQOOD DEVELOPMENT FOUNDATION
AND SUBSIDIARIES
CONSOLIDATING SCHEDULE OF FINANCIAL PQSITION
{Continued)

DECEMBER 31, 2005
L IES AND T ASSETS
New Orleans Agsociated
Neighborhood Neighborhood
Development Development,
Foundation Ing,
CURRENT LT LITIE
Accounts payable $ 8,632 $ 23,432
Payroll taxes payable 20,273 0
Accrued salaries 3,038 0
Accrued vacation 1,870 0
Current portion of long-term
notes payable 20,000 0
Line of credit 4] 500,178
Total Current Liabilities 53,819 523,610
LONG-TERM NOTES PAYABLE 5,000 0
Total Liabilities _58.819 523,610
NET ETS
Unrestricted net assets 427,076 210,162
Temporarily restricted net assets 14,378 4]
Total Net Assets 441,454 210,182
Total Liabilities and Net Assets 8500,273 $733,772




NDF

Development,

LLC Combined
$4,110 $ 36,174
0 20,279

0 3,038

0 1,870

0 20,000

0 500,178
4,110 581,539
0 5,000
4,110 —586,539
2,954 640,232
0 14,378
2,994 654,610
$7,104 $1,241,149

Eliminations

5(27,542)
0

0
0

0
0
(27,542)

0

(27.542)

o O

${27,542}

Congolidated

s 8,632
20,279
3,038
1,870

20,000
500,178

553,997
—2.000

558,997

640,232
14, 378

—.654,610

$1,213,607




NEW CORLEANS NEIGHBORHOOD DEVELOPMENT FOUNDATION
AND SUBSIDIARIES
CONSOLIDATING SCHEDULE OF ACTIVITIES
YEAR ENDED DECEMBER 31, 2005

New Orleans

Neighborhood Development Foundation

Temporarily
Unrestricted Regtricted

SUPPORT AND REVENUR

Corporate donations S 76,500 3 0
Foundation donations 55,909 0
Individual donationsg 100 0
In-kind donations 4,323 0
Registration fees 6,659 0
Registration fees -

Program income 5,886 o
Fund raising - House party 64,288 0
Interest income 1,034 0
Dividend income 5,907 0
Miscellanecus income 7,590 0
Grant income 182,791 0
Landlord training fees 990 0
Contract services 900 0
Develcoper fees 1,500 0
Unrealized (losaes) (475) 0
Net gain cn sale of property 0 0
Net assets releaged from

donor restrictions:

Satisfaction of
program restrictions 47,582 {47,582)

Total Support and Revenue $461,484 ${(47,582)

Total

$ 76,500
55,909
100
4,323
6,659

5,886
64,288
1,034
5,907
7,590
182,791
990
$00
1,500
(475)
0

0

$413,902




Associated
Neighborhood
Development,

inc.

NDF

Development,

LLC

Total

$47,103
0
0

12,000

o

$96,356

Total

[N eNa el

COOO0O0C OO0

Sl

Combined

$123,603
55,909
100
16,323
6,659

5,886
64,288
1,034
5,907
7,590
200,991
990
900
1,500

{475}
19,053

$510,.258

Eliminationg

COoOCOCOo

efoBwiolaoNeNeNoNeRalal

Congolidated

$123,603
55, 909
100
16,323
6,659

5,886
64,288
1,034
5,907
7,590
200,991
990
900
1,500
(475)
19, 053

Q

$510,258

18,




NEW ORLEANS NEIGHBORHOOD DEVELOPMENT FOUNDATION

" AND SUBSIDIARIES

CONSCLIDATING SCHEDULE OF ACTIVITIES

{Continued)
YEAR ENDED DECEMBER 31,

EXPENSES AND I.OSSES
Program Services:
Affordable housing program
Rehabilitation program
Total Program Services

Supporting Services:
Fund-raising
Management and general
Total Supporting Services

Less due to involuntary
conversion

Total Expenses and Logses

CHANGE N NET ASSETS

Net Assetg - Beginning of Year

Net Assets - End of Year

Unregtricted

$247,224
557

247,781
20,057
120,370

210,427

6,898

465,106
(3,622}

430,698

$427,.076

New Orleans
Neighborhocod Development Foundation

Temporarily
Regtricted

o O

— ©
0

{47,582)

0

514,378

Total

$247,224
557

247.781
20,057
190,370

£10.427

6,898
465,106
{51,204)
492,658

5441 ,454




Aggociated

Neighborhood NDF
Development, Development,

Inc. LL.C

Total Total

$ 70,617 5 0

- 0 0

70,617 0

0 0

4,393 0

4,353 0

0 0

75,010

2%1,346 Q

188 &8 2,984

$210,162 $2,.994

Combined

$317, 841
557

318,398

20,057
194,763

540,116
(29,858)

684,468

$654,610

Eliminationsg

Consolidated

$317,841
557

318,358

20,057
194,763

214,820

6,898

540,116
(29,858)

684,468

$654.610




NEW ORLEANS NEIGHBCRHOOD DEVELOPMENT FOUNDATION
AND SUBSIDIARIES
CONSOLIDATING SCHEDULE OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2005

New Orleans Neighborhood Development Foundation

Program Services Suporting Services
Affordable Rehabili- Management
Housing tation Fund- and Sub-
Program Proqgram raigsing General Total
Salaries $122,851 5 ¢ S 0 $102,480 $225,331
Employees’' retirement
benefits and medical
insurance 13,180 0 0 10,994 24,174
Payroll taxes 9,749 -0 0 8,133 17,882
Total Employee
Compensation 145,780 0 o 121,607 267,387
Advertising 0 0 0 1,264 1,264
; Bank charges 0 0 128 909 1,037
f Board expenses 0 0 70 1,229 1,299
Catering 0 0 6,702 30 6,732
Credit sexrvices 1,138 0 0 2,783 3,931
Depreciaticn 0 ¢ 0 2,963 2,963
Donations 0 0 0 175 175
Dues and subscriptions 0 0 ] 780 780
’ Education supplies 5,371 0 0 0 5,371
Entertainment 0 0 2,400 0 2,400
Facility rental o] 1] 3,486 0 3,486
Insurance 0 0 o 4,766 4,766
Interest 0 557 0 o 557
Landlord training 22 0 0 0 22
Mileage reimbursement 0 0 52 1,322 1,374
Miscellaneous 0 0 2,240 1,084 3,324
Mortgage assistance 55,000 0 ¢ 0 55,000
Office expense o] 0 0 10,645 10,649
Office rent 13,466 0 0 2,313 15,779
Cffice supplies and
equipment 858 0 0 10,808 11,665
Postage 0 0 585 3,110 3,695
rrinting 2,800 0 4,394 1,546 8,740
Professional services 21,671 o} 0 8,600 30,2721
Property maintenance 0 o] 0 1,145 1,145
Public relations 0 0 0 2,809 2,809
Taxes and licenses 0 0 0 134 124
Telephone 1,118 0 0 5,484 6,602
Travel 0 _0 0 4,850 4,850
Total $247,224 $557 520,057 $190,370  5458,208




NDF

Associated Neighborhood Development,
Develgpment, ¥nc. LLC
Program Supporting
_Serviges -Services
Affordable Management
Eousing and Sub- Sub-
Program Generxral Total Total Total Eliminationg Consolidated
s 0 $ 0 5 0 $225,3131 0 $225,1331
0 0 0 0 24,174 0 24,174
0 4] 1] Q 17,882 0 17,882
0 0 0 0 267,387 0 267,387
627 0 627 0 1,891 0 1,881
0 25 25 0 1,062 0 1,062
0 0 0 0 1,295 0 1,298
) 0 Q 0 6,732 0 6,732
0 o] 0 0 3,931 0 3,931
0 0 0 0 2,963 ¢] 2,963
0 0 0 0 175 0 175
0 0 e 0 780 0 780
0 0 V] 0 5,371 0 5,371
o] o ¢ Q 2,400 0 2,400
0 v 0 4] 3,486 ¢ 3,486
944 0 944 0 5,710 0 5,710
6,418 0 6,418 0 6,975 0 6,975
0 o 0 0 22 0 22
0 0 0 o] 1,374 ¢ 1,374
&,850 647 7,457 0 10,821 0 10,821
0 0 ¢] 4] 55,000 0 55,000
0 347 347 Q 10,556 0 10,556
0 G o 0 15,77% ¢ 15,779
0 2,301 2,301 0 13,967 a 13,967
0 0 0 0 3,695 0 3,695
0 ¢ 0 0 8,740 0 8,740
53,897 0 53,897 o] 84,168 D B4,168
692 0 £92 0 1,837 0 1,837
0 o 0 0 2,809 0 2,809
1,183 0 1,189 0 1,323 0 1,323
0 1,073 1,073 0 7,675 0 7,675
] 0 0 0 —4,850 0 —4,820
$20,617 $4,.393 $15.010 S C $933,218 Fo 0 533,218

20.
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REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAIL: STATEMENTS PERFORMED IN
RD ITH GO NT AUDIT A

Board of Directors

New Orleans Neighborhood Development Foundation
and Subsidiaries

New Orleans, Louisiana

We have audited the financial statements of New Orleans Neighborhood
Development Foundation and Subsidiaries ("the Foundation") (a non-profit
organization) as of and for the year ended December 31, 2005, and have
issued our report thereon dated June 18, 2007. We conducted our audit in
accordance with U.8. generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Foundation's
internal control over financial reporting in order to determine our
auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide an opinion on the internal control
over financial reporting. Our consideration of the internal control over
financial reporting would not necessarily disclose all matters in the
internal control that might be material weaknesses. A material weakness
is a reportable condition in which the design or operation of one or more
cf the internal control components does not reduce to a relatively low
level the risk that misstatements caused by error or fraud in amounts that
would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. We noted no matters
involving the internal control over financial reporting and its operation
that we consider to be material weaknesses.

21,




REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL: STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Compliance and Other Matters

As part of obtaining reasonable aggurance about whether the Foundation's

! financial statements are free of material misstatement, we performed tests

| of its compliance with certain provisions of laws, regulations, contracts
and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not
an objective of our audit and, accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance
or other matters that are required to be reported under Govermment Auditing
Standards.

We noted certain matters that we reported to the management of the
Foundation in a separate letter dated June 18, 2007.

This report is intended solely for the information and use of the board of
directors and management, and is not intended to be and should not be used
by anyone other than these specified parties.

June 18, 2007

SPILSBURY, HAMILTCON, LEGENDRE 8 PACIERA
CERTIFIED PUELIC ACCOUNTANTS
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June 18, 2007

To the Board of Directors
New Orleans Neighborhood Develcpment Foundation

New Orleans, Loulsiana

In planning and performing our audit of the financial statements of New
Orleans Neighborhood Development Foundation ("the Foundation®) for the
year ended December 31, 2005, we considered the Foundation's internal
control to plan our auditing procedures for the purpose of expressing
our opinion on the financial statements and not to provide assurance on
internal control.

However, during our audit, we noted certain matters irnvolving internal
control and other operational matters that are presented for your
consideration. This letter does not affect our report dated June 18,
2007, on the financial statements of the Foundatiocn.

We will review the status of these comments during our next audit
engagement. Our comments and recommendations, all of which have been
"discussed with appropriate members of management, are intended to
improve internal control or result in other operating efficiencies. We
will be pleased to discuss these comments in further detail at your
convenience, to perform any additional study of these matters, or to
assist you in implementing the recommendations. Our comments are
summarized as follows.

ORGANIZATIONAL, STRUCTURE

The size of the PFoundation's accounting and administrative staff
precludes certain internal controls that would be preferred if the
office staff were large enough to provide optimum segregation of duties.
This situation dictates that the Board of Directors remain involved in
the financial affairs of the Foundation to provide oversight and
independent review functions.

This report is solely for the information and use of the Board of
Directors, management, and others within the organizatiomn.




To the Board of Directors

New Orleans Neighborhood Development Foundation
June 18, 2007

Page 2

We would be happy to assist you in implementing any of the recommenda-
tions contained in this letter, and would like to express our apprecia-
tion to Ms. Rosalind Peychaud and her staff for the assistance and
cooperation afforded us during our audit.

Yours truly,

4&—&17@/4-—«417“ fM /

SPILSBURY, HAMILTON, LEGENDRE AND PACIERA
Certified Public Accountants

SPILSBURY, HAMILTON, LEGENDRE & PACIERA
CERTIFIED PUBLIC ACCOUNTANTS
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Spilsbury, Hamilton, Legendre & Paciera
Certified Public Accountants

4731 Canal Street

New Oriéans, LA 70119

As noted in your letter dated June 18, 2007 New Orleans Neighborhood Development
Foundation (the “Foundation”) does not have as large of an accounting and
administrative staff necessary to provide optimum segregation of duties. Because of the
Foundation’s size the Board of Directors are heavily involved in, and provide oversight
of the financial affairs. |

Yours truly,

NEW ORLEANS NEIGHBORHOOD

DEVELOPMENT F OUNDZTION

Rosalind Magee Peychaud, M.S.W.

Executive Director

220 Camp Street = Suite 532 » New Orleans, LA 70130
www.ndf-neworleans.com




